
 

 

Members Voluntary Liquidations (MVL) 

Tax Efficiency  

An MVL (Members Voluntary Liquidation) is a statutory process available to companies, which allows 

shareholders to receive tax efficient distributions.  

Why an MVL?  

A members’ voluntary liquidation (MVL) is a voluntary liquidation process by a solvent company 

allowing the shareholders to obtain the value of the business in cash and instead of being charged 

income tax on the funds a capital gains tax is applied instead, meaning a significant saving on taxes. 

Have you recently come out of contract? Are you retiring? Are you returning to a staff position? 

Or have you simply decided to stop working and want to close your limited company and have funds 

remaining in your business bank account?  

There are a variety of ways to close down your company. The most common way is just to take any 

remaining profit as a dividend. However, depending upon how much profit is left, you may be able 

to close it via an MVL which could potentially be more tax efficient, saving you thousands of pounds.  

You may have already accelerated the cash-flow from the company and taken a loan as a 

shareholder, which can then be distributed in kind on liquidation without the need for funds to 

change hands. 

If contemplating a dividend in advance of closing your company – think twice and seek advice.  

How we can help  

Each MVL case is different, and we work closely with a leading firm who can help with closing down 

your company in the most tax efficient manner. If this is something you’d like to discuss then please 

contact us.  

 

 

 

 

 

 



Members Voluntary Liquidations (MVL) - FAQ's 

 

How much will the MVL cost? 

The typical charges you are likely to incur including disbursements are between £2-3k. 

How long does the process take? 

It can take between 6 to 9 months in straightforward cases. 

Do all outstanding liabilities need to be paid before the MVL begins 

Ideally, yes. The main liabilities are likely to be tax payments to HMRC. Having these paid at the 

earliest will ensure a smooth MVL process. However, having outstanding debts doesn't prohibit you 

from an MVL. 

Should I close my business account? 

This is something the liquidator will assume control of and deal with the bankers so no action is 

required on your part. 

Will an MVL effect my credit rating? 

This is a solvent liquidation so no stigma is attached. There is no adverse effect to your credit rating. 

 

 

All cases should be considered on their own individual merits. There may be cases that appear 

suitable but are not and vice versa. Please feel free to contact us for advice.  


